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S-3717. 2

SENATE BI LL 6470

St ate of WAshi ngt on 59th Legislature 2006 Regul ar Sessi on

By Senators Shin, Deccio, Schmdt, Sheldon, Jacobsen, Rasnmussen and
Mul I'i ken

Read first tinme 01/12/2006. Referred to Conmttee on Internationa
Trade & Econom c Devel opnent.

AN ACT Relating to assisting small manufacturers; adding a new
section to chapter 43.330 RCW adding a new chapter to Title 24 RCW
creating a new section; and maki ng an appropriation.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) To perform in the energing global narketplace, Wshington
manuf acturers nust master new technol ogi es, production processes, and
met hods of work organi zati on;

(b) Only through nodernization can Washi ngton manufacturers both
conpet e successfully in the market of the future and pay good wages;

(c) Most small and m dsize nmanufacturers cannot easily access the
techni cal assistance and skills training needed to make them gl obal ly
conpetitive;

(d) To be effective, any program to inprove the capability of
Washi ngton small and m dsize manufacturers nust reflect the specific
needs and capabilities of those firnms.

(2) It is the intent of the legislature that the state increase its
support for delivery of nodernization services to small and m dsize
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manuf acturers and |everage federal and private resources devoted to
such efforts. It is the further intent of the legislature that the
state facilitate the delivery of nodernization services and:

(a) Encourage small and mdsize firns to aggregate their demand for
training and other nodernization services, thus driving down the cost
to the individual firmand securing nore effective services; and

(b) Encourage large firnms to support training consortia anong their
suppliers and validate the inportance of high performance work
organi zati on and workpl ace | earning as desirable supplier practices.

NEW SECTION. Sec. 2. (1) Washington manufacturing services is
organized as a private, nonprofit corporation in accordance wth
chapter 24.03 RCW and this section. The mssion of the center is to
operate a nodernization extension system coordinate a network of
public and private nodernization resources, and stinulate the
conpetitiveness of small and m dsize manufacturers in Washi ngton.

(2) Washi ngton manufacturing services shall be governed by a board
of directors. A mjority of the board of directors shall be
representatives of small and nediumsized manufacturing firnms and
i ndustry associ ati ons, networks, or consorti a. The board shall also
i ncl ude at | east one nenber representing | abor unions or |abor councils
and, as ex officio menbers, the director of the departnent of
community, trade, and econom c devel opnent, the executive director of
the state board for community and technical colleges, and the director
of the work force training and education coordi nati ng board, or their
respective desi gnees.

(3) Washi ngton manufacturing services may:

(a) Charge fees for services, nmake and execute contracts wth any
i ndi vidual, corporation, association, public agency, or any other

entity, and enploy all other |egal instrunents necessary or convenient
for the performance of its duties and the exercise of its powers and
functions under this chapter; and

(b) Receive funds from federal, state, or |ocal governnents,
private businesses, foundations, or any other source for purposes
consistent wth this chapter.

(4) Washi ngton manufacturing services shall

(a) Develop policies, plans, and prograns to assist in the
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noder ni zation of businesses in targeted sectors of WAshington's econony
and coordinate the delivery of nobdernization services;

(b) Provide informati on about the advantages of nodernization and
t he noderni zation services available in the state to federal, state,
and | ocal econom ¢ devel opnent officials, state <colleges and
uni versities, and private providers;

(c) Collaborate with the Washington quality initiative in the
devel opnent of manuf act uri ng qual ity st andar ds and qual ity
certification prograns;

(d) Serve as an information clearinghouse and provide access for
users to the federal manufacturing extension partnership national
research and information system and

(e) Provide, either directly or through contracts, assistance to
i ndustry associ ations, networks, or consortia, that would be of value
to their nmenber firns in:

(1) Adopting advanced business managenent practices such as
strategic planning and total quality nmanagenent;

(1i) Developing mnechanisns for interfirm collaboration and
cooper ati on;

(ti1) Appraising, purchasing, installing, and effectively using
equi pnent, technol ogies, and processes that inprove the quality of
goods and services and the productivity of the firm

(1v) Inproving human resource systens and work force training in a
manner that noves firnse toward flexible, high-performance work
or gani zati ons;

(v) Devel opi ng new products;

(vi) Conducting market research, analysis, and devel opnent of new
sal es channel s and export nmarkets;

(vii) Inproving processes to enhance environnental, health, and
safety conpliance; and

(viii) Inproving credit, capital nmanagenment, and business finance
skills.

NEW SECTION. Sec. 3. A new section is added to chapter 43.330 RCW
to read as foll ows:

(1) In carrying out the targeted sector assistance authorized under
RCW 43. 330. 090, the departnent shall:
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(a) Assist Wshington manufacturing services in applying for
federal and private grants; and

(b) Contract wth Washington manufacturing services for the
delivery of:

(1) Educational assistance and training services to industry
associ ations, networks, or consortia on continuous process inprovenent;
qual ity assurance; environnmental, health, and safety conpliance; and
mar ket expansi on opportunities; and

(1i) Technical assistance and consulting services to individua
manuf acturing firns.

(2) The departnent shall require Washi ngt on manufacturing services
to collect such information as is necessary to determne the
effectiveness of its services.

NEW SECTION. Sec. 4. The departnent of community, trade, and
econom ¢ devel opnent shall contract wth Washington manufacturing
services to devel op and inplenent an educational strategy for assisting
smal | manufacturing firnms, with an enphasis on manufacturers who enpl oy
one hundred or fewer enployees. The educational assistance program may
i nclude a conbination of semnars and training sessions that provide
broad instruction to a large cross section of small manufacturing
enpl oyers and a program to provide direct consulting services for
i ndi vi dual manufacturing firms. Up to a maximumof thirty percent of
the funding for the WAshi ngton manufacturing services contract nmay be
used for sponsoring semnars and training sessions. The remaining
funding for the Washington manufacturing services contract shall be
used to provide individualized consulting services to conpanies wth
one hundred or fewer enployees. Firms that participate in this
i ndi vidualized training program may be required to contribute up to
fifty percent of the cost of the consulting services. The educati onal
assi stance program should conplenent other departnment of community,
trade, and econom c devel opnent, departnent of ecol ogy, or other agency
strategies designed for assisting manufacturers and industria
processors.

NEW SECTION. Sec. 5. The sum of four hundred thousand dollars, or
as much thereof as may be necessary, is appropriated for the fisca

SB 6470 p. 4



year endi ng June 30, 2007, fromthe general fund to the departnent of
community, trade, and econoni c devel opnent to carry out the purposes of
section 4 of this act.

NEW SECTION. Sec. 6. Sections 1 and 2 of this act constitute a
new chapter in Title 24 RCW

~-- END ---
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